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1. Introduction ZEAKFEA~

1.1. About Lianyungang Port Group % T4 =## v £ E A R F)

Lianyungang Port Group (The “Company”) was approved to be founded by
the Lianyungang Municipal Government in 1990 and was originally
established as a state-owned group by Lianyungang Port Authority. The
Company is the core operator and developer of Lianyungang Port (“The
Port”) and ranked among the top 500 services enterprises and the top 100
transportation enterprises in China. The Group’s business primarily
comprises cargo handling, storage services, port management, trade and
logistics, port construction engineering and etc.
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Lianyungang Port is located at the intersection of New Eurasian Land Bridge
and Maritime Silk Road with significant location advantages. The Port also
connects with Longhai-Lan-Xin Line, Lian-Huo highway, Tong-San highway,
and Coastline railway. Lianyungang Port was listed as one of the 27 primary
ports in China, one of the 11 international hub ports, one of the three major
ports in Yangtze River Delta Area and one of the 12 national-level regional
key hub ports in China. In recent years, benefitted from various governmental
strategies and initiatives, such as “One Belt and One Road”, “Yangtze River
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Delta Regional Planning”, “Costal Area in Jiansu Development Planning”, and
“National East — West Regional Cooperation Demonstration Zone”,
Lianyungang has become an important economy growth point in Eastern
China and one of the leading regions in China in terms of economic
development speed.
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As the leading infrastructure body in the coastal developing area in Jiangsu,
Lianyungang actively responded to the initiatives of building “green port” from
all levels of governments and was named as the first "Green Port" by the
Ministry of Communications. The Company will follow the guidance and
targets set in the “Outline for the Construction of Nation with Strong
Transportation System”, as well as the mission of acceleration to build green
port set out in “Guiding Opinions on Building World-Class Port”. The
Company will continue to promote the green port construction in order to
show our responsibility in green environment, promote high quality enterprise
development, strengthen the practice of energy saving, reduced carbon

emission, pollution prevention and resource recycling, accelerate the



progress of becoming the world-class first tier port and finally provide strong

support to the healthy and sustainable economy and social development of

Jiangsu province.
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2. Sustainable Bond Issuance and Development Overview 2 &) 5T 34 4%

FEATH UBK ARSI

The Company issued USD310 million of sustainability bonds on 24 April

2025, with a tenor of three years, a coupon rate of 4.85% and a Fitch rating

of BBB. As of the date of this Report, the outstanding balance of the bonds is

USD310 million.

N8 F 2025 54 Al 24 B RAT BAMCEATHE LG A, BRI FH. F
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2.

The Company’s principal businesses involve three segments: port operations,
logistics and trading, and engineering. Port operations mainly include cargo
handling, storage and port management. Logistics and trading mainly refer to
the trading of commodities such as coal, coke and iron ore by the Issuer’s
subsidiaries. Engineering mainly refers to water transportation engineering
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construction undertaken by the Issuer’s subsidiary, Zhugang Group.
NE Ee 4T R LS AR SR IR ZKKE, £, Hoksh
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% Total Operating Revenue Breakdown from each business segment

of the group over the Past Three Years 28 ZH& L PEAFIL
Fhz: FA %
Unit: RMB10,000, %

2023 B 2024 S E 2025 B
sk For the year ended For the year ended | For the year ended 31
) 31 December, 2023 31 December, 2024 December, 2025
Business
& b &b &
Segment PN BN PN
% of % of % of
Amount Amount Amount
total total total
AP
Cargo 358,486.88 21.68 391,283.32 22.62 421,275.79 22.54
Handling
et
23,731.78 1.44 27,591.50 1.59 26,757.64 1.43
Storage
oS
Port 56,201.14 3.40 67,308.06 3.89 70,257.53 3.76
Management
MR 5
Logistics and 850,701.08 51.46 874,488.47 50.54 997,600.37 53.37
Trading
TAEER
Engineering
d 269,838.66 16.32 274,194.30 15.85 267,092.66 14.29
an
Construction
H A
94,292.68 5.70 95,318.33 5.51 86,234.36 4.61
Others
A1t 1,653,252.22 | 100.00 | 1,730,183.98 | 100.00 | 1,869,218.36 100.00
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=. Sustainable Finance Framework T4 & KIEL

The Company intends to use this Framework as the basis to issue Green,
Social or Sustainability Bonds and Loans (“Sustainable Financing Instruments”).
The Sustainable Financing Instruments will fund Eligible Green and/or Social
Projects that conform to the sustainable finance principles listed below:
NAFBIAAERM AR EITRE . HAITHELRMHFRE (" TH
GRFALL" ), THERT L ELEAGSUATTHEERT RN SEEES
/ BRALER IR E RAET A
e the International Capital Market Association (“ICMA”) Green Bond
Principles (“GBP”) 2021 (with June 2022 Appendix 1)! , Social Bond
Principles (“SBP”) 2023 (with June 2023 Appendix 1)? and Sustainability

Bond Guidelines (“SBG”) 20212 ; and/or

1 In alignment with ICMA Green Bond Principles, June 2021 (with June 2022 Appendix 1),

https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/

ARAE B R EAT B2 EEM AR, 2021 6 A (52022 F6 AW FRK)

2 In alignment with ICMA Social Bond Principles, June 2023 (with June 2022 Appendix 1), chrome-
extension://efaidnbmnnnibpcajpcglclefindmkaj/https://www.icmagroup.org/assets/documents/Sustainable-
finance/2023-updates/Social-Bond-Principles-SBP-June-2023-220623.pdf

RABETFF AT HWRGAERMHARN, 2023 45 6 A (&K 2022 £ 6 AMREK) .

% In alignment with ICMA Sustainability Bond Guidelines, June 2021, https://www.icmagroup.org/sustainable-

finance/the-principles-quidelines-and-handbooks/sustainability-bond-quidelines-sbg/

AR B PR AT S bhat T H 5 LR A A48, 2021 % 6 A
6


https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/

e the Loan Market Association (“LMA”) Green Loan Principles (“GLPs”)
2023* and Social Loan Principles (“SLPs”) 2023° .

o ERTATHWRHE 2021 FLEE[ARN (R 2022 46 AKFK) . 2023
FARMTARN (A 2023 F 6 AMR) = 2021 F-THE LKA/ @,
Fa /K

o AT 26y 2023 F4k & FH RN A= 2023 FALL T HIRN.

In aligning with the above principles and guidelines, the Company’s Sustainable
Finance Framework is presented through the four core components of the GBP,
SBP, SBG, GLP and SLP as well as their recommendation for external review:

a) Use of Proceeds

b) Process for Project Evaluation and Selection

c) Management of Proceeds

d) Reporting

ARYE LR RN Feds iy, w8 THERTAERFALIZEMARD .. AMTARN . T
B E R A ied. GETFR N At 53R M) 6919 N0 20 3R BAE K 8 4h

T B PRAE

d) #&%

4 In alignment with LMA Green Loan Principles, February 2023;https://www.Ista.org/content/green-loan-principles/

ARFR BT G20 EETHEN, 2023 42 A

5 In alignment with LMA Social Loan Principles, February 2023,https://www.lsta.org/content/social-loan-principles-

slp/
BRI RHT HIH2 02 THARN, 2023 F2 A


https://www.lsta.org/content/green-loan-principles/
https://www.lsta.org/content/social-loan-principles-slp/
https://www.lsta.org/content/social-loan-principles-slp/

Bond(s) and loans issued under this Sustainable Finance Framework may take
the form of public transactions or private placements, in bearer or registered
format, and may take the form of senior unsecured or subordinated issuances.
Such bonds and loans entered into under this Sustainable Finance Framework
will be standard recourse-to-the-issuer obligations and investors will not bear
the credit risk of the underlying allocated eligible asset exposures.

IR AER ZAT O e A A KT AR N R E R H A, TitL R,
B BRERIKBEATHI N ARIEFAER AT 8 it Ao R 3T RAT AR — &

AR AR S, R ENE R ARIEAR RS 615 A,

In

EEReRAE

1. Use of Proceeds # & f&FRAER

The Company will allocate an amount at least equivalent to the net proceeds
of the SFls (“Sustainable Financing Instruments”) issued under the
Framework, in whole or in part, on eligible green and/or social projects
financing and/or refinancing on 50/50 bais. A maximum 36-month look-back
period would apply for refinanced projects. The company promises to use
best endeavors to deploy an equivalent amount of the net financing proceeds
from SFls within 36 months. The expected allocation will be 70% on green
projects and 30% on social projects. Within each category, the split on
different projects is equal.

wE B E Y ARE TAERLZATTH ekt TEG B3 H M, AERN
4% 50/50 ] T ot & An/ AL RN B 69 23 A4 @ T Ao/ R A Ak T, S48 E

I RREA AR R AATE A TS 36 ANA D, a8 RiBELELATE S



36 MAW, RERHFNANS S IELEARBTNFEETERFELT., KE
B HTRB S BB A T0%, AR 8 ey Ebt A 30%. EHEA

P, RFR B I AAE.

2. Allocation of Proceeds and Impact Analysis & X4 R &y BefeBrhy
M
The Company has set up a sustainable port construction work group
(SPCWG) which is responsible for making sure every proceed from SFIs or
an equivalent amount will be allocated to the eligible projects under the
Framework directly or indirectly. At the same time, the SPCWG will also be
responsible for manging any future updates of the Framework, including any
expansion of requirements of use of proceeds. As of the end of September
2026, the details of the Company’s allocation of sustainable financing to
eligible projects are set out below.
NEARE T THEA R IFAE TR T ARELETHERTRFRORE
T BB A LA RN et 5 B TG AAER T R E T2 M EPT7| F1H i 64
RE . R, % IAAEL R T RAER BB )BT 247, Q5 Famn ey
b ER. BE 2026 F 9 AR, &) THERTATHEFMHHETHAA
EARHE AT

%.: Share of financing vs. refinancing &% 5 & & %0H

TR H 28 (HAARK 27 HIE
Item ) Percentage Remarks
Amount
(RMB10,000)
W R4 BR A B 237,500 100. 00%
Sustainable
Financing




Allocation

FraR FAn B
Refinancing
Allocation

&t

Total

237,500

100. 00%

% Allocation by Project Category 3 B £ 3| 5B 5L

T H SEREB (F A S HIE
Item AKF) Allocation Remarks
Allocated Percentage
Amount
(RMB10,000)
A2 E
. _ 45, 000. 00 18.95%
Social Projects
L
ke E] 192, 500. 00 81. 05%
Green Projects
A1t 100. 00%
Total

%.: List of eligible green and social projects 2%#53% B ¢4 F &2

RAREEH
s . (7 AAR "
. R B F#A BT A RKHEA R B AR ERR
5 F B & AR . - M) . :
. Project Eligible Project Benefits or
No. Project Name o Allocated
Description Category Impacts
Amount
(RMB10,000)
Phase I of the The project covers The project adopts an
Mixed Ore approximately 1.2 integrated pollution
Stockyard in the million square metres, prevention and control
Southern Area of | including system comprising
Pollution

Qitai Operating
Area,
Lianyungang Port
Area (2025)
EEAREE L
R g KA 3% —
HrA2 (2025

approximately 600,000
square metres for pre-
treatment, and has a
stockyard capacity of
approximately 5.3
million tonnes. The

main facilities include

Prevention and
Control

% R it

70, 000

enclosed conveying,
windbreak and dust
suppression nets,
intelligent spraying,
wastewater collection
and reuse, and online

monitoring. It centralizes
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stockyards, roads,
transfer station
corridors, two bucket-
wheel stacker-
reclaimers, a
substation, a
wastewater treatment
station and other
supporting auxiliary
facilities

ME &) 120 7 -F 7
K (LML EERLY 60
TEFR), EHEE
#9530 ok, TR
. k. HHiE 35
WL 2 A RGH
M. THPT, 75 KAIE
sEF BB B K6

and standardizes bulk
cargo operations,
replacing dispersed and
extensive stockpiling
practices, and reduces
fugitive dust and
leachate pollution at
source. It implements
coordinated land-sea
environmental
management, reduces
the impact of bulk ore
handling on nearby
coastal waters and
regional air quality, and
reduces pollution and
dust during bulk ore
transshipment. The
project supports the
development of a green
port and a zero-waste
port while ensuring the
supply of bulk
commodities and
protecting the marine
ecosystem

ERAFE A, B
W o+ AR, R
uSEE S PEIN 2 3R
REFTRGIERE, &F
PR AE L, HRaH#&
AR AARX, IR KA
RILLL b BT
P BEEEWERIRMRE
12, BIRE B WA R
HIRB IR K ARSI T
&, KAKZH B F 4B
FhL, MhkEAu Ll
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Automation
Upgrade Project
for the Rear Yard
of Container
Berths No. 24-28
in Miaoling
Operating Area,
Lianyungang Port
2 B i WA Ak
R 24#-28# £ % 47
B 7 e B 3
ALEEE T B

The project automates
the rear yard of
container berths No.
24-28, adds and
upgrades automated
rubber-tyred gantry
cranes, procures
automated horizontal
transportation
equipment, upgrades
quay cranes at the
automated terminal,
establishes an
intelligent automated-
terminal platform, and
upgrades
approximately 34.4
hectares of laden-
container yard and its
supporting production
and auxiliary facilities
*F 24#-28# 5 AR 1
J& 7r AT B AL
g, NEABERD
RAEIERIT T, R G
HUKFE MRS, K
¥ | ek B, 5
B AL KT AP
&, Jrxty 34.4
HEREGRBEE
5 Bh IR AT B

Energy Efficiency
bR

20,000

The project replaces
traditional manual
container trucks and
extensive operating
practices with automated
scheduling and
electrified operations.
Intelligent algorithms
optimize equipment
routes, reduce energy
consumption from empty
runs and improve
equipment load factors. It
lowers electricity and fuel
consumption per
container turnover,
improves energy
efficiency while
increasing throughput,
supports the
development of a near-
zero-carbon terminal,
and promotes the green
and low-carbon
transformation of the
container hub

ME VLB B E. w3
WA B RAEGA LT EF
Aok kX, ik
HEARACIRGATIIEAR . B,
VR AR, RITRE R
HE; AR R E AR B
e ihiiie, A
mE HUARIR F+ 44 ) B 5L I AL
R E, B UK
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Fully Enclosed
Corridor Project
for River-Sea
Intermodal
Transport from
Qitai Operating
Area to the SCO

Logistics Park,

The project connects
the 300,000-tonne ore
terminal in Qitai
Operating Area to the
SCO Logistics Park via
a tunnel excavated
through Yuntai
Mountain. The belt
conveyor corridor is
11.4 km long, including
an approximately 4.5

km tunnel section, and

Energy Efficiency

The project replaces
short-distance transfers
by fuel-powered trucks
with enclosed, variable-
frequency belt
conveying, reducing
energy consumption
from empty vehicle runs.
Intelligent scheduling
optimizes loads and
lowers energy

consumption per unit of

Lianyungang has a designed fiE 2R A 40,000 cargo transported,
National Logistics | handling capacity of 24 creating an efficient and
Hub million tonnes per year low-carbon river-sea
HEEBRERWAR | M SRR 30 Feb intermodal transport
MG R E L | RE A KE T T corridor
SMRBETIRE | REFMREEELEL T A VAR IR R A iz
AHWRELE | SHARR. HFHUER AR R TR, R
waAKIL4 TR, £ FARR IR ARAL, RILHT A
FF A E A KY WEMACR AT, AR
4. 5km, &IHBILEE S R R RAL, T FHE
2400 7ok / 4 AR 04 i FTBRE 38 3
Phase | of the The project covers The project adopts an
Mixed Ore approximately 1.2 integrated pollution
Stockyard in the million square metres, prevention and control
Southern Area of | including ] system comprising
Qitai Operating approximately 600,000 PO||U'[IOI"1 enclosed conveying,
Area, square metres for pre- Prevention and 62,500 | windbreak and dust

Lianyungang Port
Area (2026)

E ARG L
R g KA 3% —
2 (2026

treatment, and has a
stockyard capacity of
approximately 5.3
million tonnes. The

main facilities include

Control
TS

suppression nets,
intelligent spraying,
wastewater collection
and reuse, and online

monitoring. It centralizes
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stockyards, roads,
transfer station
corridors, two bucket-
wheel stacker-
reclaimers, a
substation, a
wastewater treatment
station and other
supporting auxiliary
facilities

ME &) 120 7 -F 7
K (LML EERLY 60
TEFR), EHEE
#9530 ok, TR
. k. HHiE 35
WL 2 A RGH
M. THPT, 75 KAIE
sEF BB B K6

and standardizes bulk
cargo operations,
replacing dispersed and
extensive stockpiling
practices, and reduces
fugitive dust and
leachate pollution at
source. It implements
coordinated land-sea
environmental
management, reduces
the impact of bulk ore
handling on nearby
coastal waters and
regional air quality, and
reduces pollution and
dust during bulk ore
transshipment. The
project supports the
development of a green
port and a zero-waste
port while ensuring the
supply of bulk
commodities and
protecting the marine
ecosystem

ERAFE A, B
W o+ AR, R
uSEE S PEIN 2 3R
REFTRGIERE, &F
PR AE L, HRaH#&
AR AARX, IR KA
RILLL b BT
P BEEEWERIRMRE
12, BIRE B WA R
HIRB IR K ARSI T
&, KAKZH B F 4B
FhL, MhkEAu Ll
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Phase | of
Lianyungang
International
Grain Distribution
Centre
R E AR S
Hpo—H 42

The project involves
the construction of
silos with a capacity of
approximately 300,000
tonnes, together with
supporting process
equipment, transfer
stations and other
auxiliary facilities in
Miaoling Operating
Area. It will increase
the handling capacity
of berths No. 32 and
33 in Miaoling
Operating Area to 5.7
million tonnes, aligning
berth capacity, railway
capacity and silo
capacity
JE i VAR b X325 49
30 kB ECA
b L ik&. Bk
FHBhIRGE, KR IeAE
W X4y 324, 33#iA4%
aEERRHE 570
ek, AZIAILELE . %k
BB J) . R EME
A

Food Security

u

B E e

45,000

By leveraging intelligent
grain-condition
monitoring and
management, the project
strengthens the
traceability and quality
control of imported grain,
safeguards food safety,
facilitates grain supply
routes from Central Asia,
and enhances the
resilience of cross-border
grain supply chains
T B ARIEH REALARME &
Iz, AR RLHRL
REEE, TAREELE
xu, i@ LARIRE

» RILBHARR AL 44

%é%}

Total

237,500

W. Summary &%
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The Company’s directors, supervisors and senior management have diligently
performed their duties and responsibilities by supervising the proper use of
the proceeds from the Company’s sustainable bond transactions and
safeguarding the proceeds. They shall not participate in, assist with or
condone any unauthorized or disguised change in the use of proceeds. The
Company’s controlling shareholder and actual controller have neither directly
nor indirectly occupied or misappropriated the proceeds from the Company’s
sustainable bond transactions, nor used such proceeds to obtain improper
benefits.

NEWEF. BFRGREEAN SR, BAUNSITEALA THE AL
HUFETE, ARGV EZETELE, THEAL. BRI E ] IE A R
RARE R EFARE, NEERMAR. FIRERASA AR 0 &R R
HIA NG T HEMAR GO REETE, CEAARZZETERRAE LA

y

In addition, the Company has fulfilled its relevant commitments under the
Sustainable Finance Framework and remains firmly committed to sustainable
development. In accordance with the guidance and development objectives
for green transportation set out in the State Council’s Outline for Building a
Country with Strong Transportation, and the tasks for accelerating green port
development specified in the Guiding Opinions on Building World-Class Ports,
the Company will continue to promote green port development, demonstrate
its corporate responsibility for the green environment, advance high-quality
corporate development, and strengthen practices in energy conservation and

low-carbon development, pollution prevention and control, and resource
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recycling. It will accelerate the development of a “world-class port” and
provide strong support for the sustained and healthy economic and social
development of Jiangsu Province. To date, the amount committed by the
Company under the Sustainable Finance Framework exceeds the equivalent
of USD310 million (approximately RMB2.1 billion). All commitments have
been fully fulfilled, and the Company will no longer publish separate
sustainable finance reports in the future.
BLIL, NG ARYE T F AL R TTAE R BATAR KRG, BRABATHEL KL,
N KRR E Sl (GRREZRRNE) Pk E B KRIRT AL B
o, AR R TFRREF—AE D IEFEIL) F A sk &% 0 kT
%, FopdgEet ok, KL LRELASTERY, EHLLZIREL
e, MSRAET RRARER . 1T RBT IS AR RIEIAE F oy @ ey F &K, miRER
“CWR—RBERT , ALFHEZFARFEMERLERERA S £4F. BRER
A, G ARIE T H G BT AR RARBERAN TR T 3L CELFME (421 LA

RKT), FIAREHCEBITZE, RETRBRLBEATHERTRE.
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